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  GLOBAL IDEAS 

26 July 2013 

Global Ideas is a newsletter published four times a week 
(Monday, Wednesday-Friday) and available only to clients of 
Investor Campus and Anchor Capital. The key objective of this 
newsletter is to provide ideas for investment in the global in-
vestment universe. 
 
We scan the globe looking for good opportunities. We provide 
our model portfolios, as well as news and views on our watch-
list, which is continually reviewed and updated. 

Starbucks: 3Q13 profit up on the back of strong US sales 

Starbucks*: Net new stores (3Q13) 

 
 

/continued... 

Starbucks on Thursday reported results for its 13-week 
fiscal 3Q13 (ended 30 June 2013). The company posted a 
bigger-than-expected jump in quarterly profit after its new 
fruit ‘Refresher’ energy drinks and Frappuccino iced bever-
ages helped drive visits to its restaurants in the US - its top 
market. Net earnings for 3Q13 increased more than 25% to 
$417.8mn, or USc55/share, beating average analyst fore-
casts by USc2/share. 
 
The Americas region (dominated by the US which contrib-
utes about three-quarters of the chain's revenue) recorded 
a same-store sales increase of 9%, far better than consen-
sus analyst estimates for a 6.1% rise. Same-store sales for 
China and the Asia Pacific region also increased 9%, while 
the Europe, Middle East and Africa region - an area in 
which the company has struggled to grow – saw a 2% rise.  
The company opened 341 net new stores in 3Q13 and it 
now operates 19,209 stores globally. 
 

Starbucks*: Revenue contribution by segment (3Q13) 

 
 
 
 
 
 
 
 

Source: Company data, Anchor Capital 
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* Note Americas store data has been adjusted to exclude Seattle's Best Coffee, Evolution 
Fresh and Tazo Retail, which are now reported within All Other Segments. 
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CEO Howard Schultz said that Starbucks was benefiting 
from efforts to increase sales by buying tea, juice and bak-
ery companies and linking those to its cafe business, gro-
cery product sales and loyalty card programmes. Based on 
results from the latest quarter, Starbucks increased its full-
year EPS forecast to $2.22-$2.23/share from a previous 
estimate of $2.12-$2.18/share. The company said that 
profit in 4Q13 will be as much as USc60/share, which in-
cludes a USc3 gain from the sale of its equity stake in 
some operations in Argentina and Chile, compared with 
analysts’ average estimate of USc57.  
 
Shares in Starbucks were up 6.3% at $72.45 in extended 
trading late on Thursday and closed at $68.17 (+2.3%) in 
New York yesterday. 

 
Marco de Matos 
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Disclaimer 

This report and its contents are confidential, privileged and only for the information of the intended recipient. Anchor Capital (Pty) Ltd and Ripple Effect 4 

(Pty) Ltd make no representations or warranties in respect of this report or its content and will not be liable for any loss or damage of any nature arising 

from this report, the content thereof, your reliance thereon its unauthorised use or any electronic viruses associated therewith. This report is proprietary 

to Anchor Capital (Pty) Ltd and Ripple Effect 4 (Pty) and you may not copy or distribute the report without the prior written consent of the authors.  

The business of money: Global asset management and 

stockbroking 

The business of knowledge: Financial education, information 

and valuation services  


