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  GLOBAL IDEAS 

12 March 2014 

Global Ideas is a newsletter published three times a week 
(Monday, Wednesday and Friday) and available only to clients 
of Investor Campus and Anchor Capital. The key objective of 
this newsletter is to provide ideas for investment in the global 
investment universe. 
 
We scan the globe looking for good opportunities. We provide 
our model portfolios, as well as news and views on our watch-
list, which is continually reviewed and updated. 

4Q13/FY13 results: Dick’s Sporting Goods  

Dick’s Sporting Goods reported results for 4Q13 and FY13 
yesterday. 4Q13 profit rose 6.9%, driven by a jump in sales 
and despite one less trading week in the period vs the previ-
ous year’s comparable period. For the quarter, Dick's post-
ed a profit of $138.6mn, or $1.11/ share, compared with a 
profit of $129.7mn, or $1.03/share, in 4Q12. Revenue rose 
7.9% YoY to $1.95bn, while the gross margin fell to 32.3% 
from 32.6%.  
 
For FY13, Dick’s reported consolidated net income of 
$337.6mn, or earnings of $2.69/share - in line with consen-
sus, and our, expectations. Net sales for the full-year in-
creased 6.5% YoY to $6.2bn primarily due to the opening of 
new stores and a 1.9% increase in consolidated same store 
sales on a 52-week to 52-week comparable basis. Net sales 
increased 7.8% YoY, while same store sales for Dick’s 
Sporting Goods increased 2.4% and for Golf Galaxy de-
creased 7.1%. eCommerce penetration for the year was 
7.9% of total sales. Looking ahead the group is guiding EPS 
growth in the early teens this coming year (FY14). In a 
press release the company said that based on an estimated 
124mn diluted shares outstanding, it anticipates reporting 
consolidated earnings per diluted share of approximately 
$3.03-$3.08. Dick’s noted that consolidated same store 
sales are currently expected to increase approximately 3%-
4%, compared with a 1.9% increase in FY13. The group 
also expects to open c. 50 new stores, relocate six stores 
and remodel five stores in 2014. It also envisages opening 
c. eight Field & Stream stores, relocating two Golf Galaxy 
stores and opening one Golf Galaxy store this year. 
 
We believe this was a pretty solid earnings announcement, 
with initial fears of a slowdown in 4Q13 trading due to ad-
verse US weather conditions not materialising. For FY14, 
Dick’s is also guiding stronger same store sales growth than 
what was achieved during this past year. The share trades 
at a 12-month forward P/E multiple of 17.5x, which is rela-
tively attractive, in our view, given the high double-digit 
earnings growth profile. We currently have a c. 3% 
weighting in Dick’s for our offshore portfolios and although 
the share price has done very little since its inclusion in our 
portfolio (at a price of $53.3/share), we nevertheless believe 
it represents a great long-term investment.  
 
Dick’s share price was up 4.3% yesterday closing at $56.67 
following the release of its results.  

 
 
Dick’s Sporting Goods share price performance (USc): 

 

Sean Ashton 

Source:  TimBukOne, Anchor Capital 
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Disclaimer 

This report and its contents are confidential, privileged and only for the information of the intended recipient. Anchor Capital (Pty) Ltd and Ripple Effect 4 

(Pty) Ltd make no representations or warranties in respect of this report or its content and will not be liable for any loss or damage of any nature arising 

from this report, the content thereof, your reliance thereon its unauthorised use or any electronic viruses associated therewith. This report is proprietary 

to Anchor Capital (Pty) Ltd and Ripple Effect 4 (Pty) and you may not copy or distribute the report without the prior written consent of the authors.  

The business of money: Global asset management and 

stockbroking 

The business of knowledge: Financial education, information 

and valuation services  


